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Figure 19.1 Exchange Rates Regimes of the World, 1870-2000
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Key Issues

Fixing: role of anchor/base/centre currency
Application: UK and ERM (1990-1992)

Core problem: German fiscal shock (reunification costs)

UK exited peg - faster recovery than France
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Figure 19.2 Off the Mark: Britain's Departure from the ERM in 1992
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